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TAGS: EEWT, EGEN, ETRD, UR 
SUBJECT: NEW SOVIET TAXATION DECREE 

REF: MOSCOW 12235 

1 . EMBASSY HAS OBTAINED COPY OF THE DECREE OF THE 
PRESIDIUM OF THE SUPREME SOVIET OF THE USSR (#313, MAY 12, 

1978) ENTITLED "CONCERNING THE INCOME TAX ON FOREIGN 
JURIDICAL AND PHYSICAL PERSONS" AS PUBLISHED IN 
VEDOMOSTI VERKHOVNOGA SOVETA, MAY 17. DECREE CONTAINS 14 
PARAGRAPHS AND GOES INTO FAR GREATER DETAIL THAN DOCUMENT 
CITED IN REFTEL, INCLUDING A BROAD DEFINITION OF INCOME OF 
FOREIGN JURIDICAL PERSONS AND THEIR REPRESENTATIONS, AS 
WELL AS OF FOREIGN PHYSICAL PERSONS. 

2. WE ARE INFORMED THAT GERMAN EMBASSY WILL BE MEETING 
JUNE 2 WITH DEPUTY MINISTER OF FINANCE MASLENNIKOV TO 
DISCUSS NEW DECREE (GERMANS DO NOT YET HAVE A TREATY ON 
DOUBLE TAXATION BUT SAY THEIR INTEREST IN ONE HAS NOW 
BECOME GREATER). MINISTRY OF FOREIGN TRADE HAS ALSO 
RECOMMENDED THAT WE RAISE SUBJECT WITH MINISTRY OF FINANCE, 
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AND WE PLAN TO DO SO. 

3. WE WILL PROVIDE TRANSLATION OF NEW DECREE BY SEPTEL. 
MATLOCK 
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